
The UAE dirham showed stability against the 
US dollar at 3.672 AED, according to the 
latest update from the Central Bank of the 
UAE. The dirham also held steady against 
several other currencies, with the euro at 4.16 
AED, the British pound at 4.91 AED, and the 
Swiss franc at 4.46 AED. The Saudi riyal 
traded at 0.979 AED, while the Kuwaiti dinar 
was valued at 11.98 AED. The Bahrain dinar 
stood at 9.74 AED, the Qatari riyal at 1.007 
AED, and the Omani rial at 9.538 AED. These 
exchange rates are updated weekly on the 
Central Bank's website in line with global 
currency movements. Meanwhile, the UAE 
stock markets opened today with a decline, 
as the Dubai Financial Market Index fell by 
0.14% to 5,345 points, with a trading volume 
of 24.973 million shares worth 75.372 million 
AED. Similarly, the Abu Dhabi Securities 
Exchange Index decreased by 0.20% to 9,603 
points, with a trading volume of 80.075 
million shares valued at 262.016 million AED. 
The drop was driven by losses in stocks 
such as Union Properties, Al Etihad 
Cooperative, Tecom Group, and Talabat in 
Dubai, and Abu Dhabi Islamic Bank, Alif 
Education, Alfa Data, and Al Fahidi Holding in 
Abu Dhabi. This decline in the stock market 
coincides with expectations that the Federal 
Reserve will keep interest rates unchanged in 
its upcoming meeting, contributing to the 
cautious market sentiment.
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Wednesday, May 7:



US Crude Oil Inventories: Market 
expects a draw of -2.696 million 
barrels.



Main Event – Fed Interest Rate 
Decision (21:00 KSA): The Fed is 
expected to hold rates steady at 
4.50%, followed by a closely watched 
press conference.



Thursday, May 8:



China: Foreign Exchange Reserves 
for April (expected around $3.241 
trillion).



UK – Bank of England Rate Decision: 
A potential rate hike from 4.25% to 
4.50% is on the table.



US Weekly Jobless Claims: 
Forecasted at 232,000, slightly lower 
than the prior 241,000.



Fed’s Balance Sheet Report: 
Scheduled for late Thursday, may 
provide insight into quantitative 
tightening activity.



Economic calendar

Gold prices dipped slightly on Wednesday, 
reflecting growing investor optimism driven by 
renewed hopes for U.S.-China trade talks and 

anticipation of the upcoming U.S. Federal 
Reserve interest rate decision.


Despite the price movement, analysts see this 
phase as an opportunity for strategic positioning, 
especially as market sentiment shifts toward risk 
appetite and away from traditional safe havens. 

Investors are closely watching gold mining 
companies such as Barrick Gold and Newmont 
(NYSE:NEM), whose performance often mirrors 

gold price trends

Gold Market Offers Strategic 
Opportunities as U.S.-China 

Trade Hopes and Fed Decision 
Drive Optimism


Stay Ahead in 
Trading! 

Join Our 

Webinars Every 
Wednesday & 

Friday on 
YouTube!

The EU has sent top trade officials to Washington 
for high-level tariff talks aimed at defusing 
escalating trade tensions with the U.S. On 
Tuesday and Wednesday, a delegation led by 
Sabine Weyand of the European Commission is 
meeting American counterparts to push forward 
negotiations after the U.S. imposed steep tariffs in 
March—25% on steel, aluminum, and cars, and a 
blanket 10% on all EU imports. A broader 20% 
tariff was suspended for 90 days pending 
discussions. 
EU Trade Commissioner Maroš Šefčovič emphasized the EU’s firm stance, 
stating that Europe won’t accept an unfair deal under pressure. He 
highlighted shared concerns with the U.S. over Chinese overcapacity in 
steel and dependencies on raw materials. The EU, which holds a €50 billion 
trade surplus with the U.S., is open to increasing imports of U.S. energy and 
agricultural products such as LNG and soybeans. Following talks between 
French President Macron and EU Commission President von der Leyen, 
France called for the complete withdrawal of U.S. tariffs, stressing that the 
current imbalance must not become the new standard in transatlantic 
relations.



Europe News

Bitcoin Soars Past $97K Amid Trade Hopes, Defies Geopolitical Tensions


Cryptocurrencies surged despite rising geopolitical 
tensions, with Bitcoin shining amid the storm. The 
world’s largest digital asset jumped 3.2% to briefly 
surpass $97,500 before trimming gains, while 
Ethereum rallied 4.2%, trading at $1,829 by 9:36 a.m. 
Riyadh time. The rally followed news of upcoming 
U.S.-China trade talks in Switzerland, as Treasury 
Secretary Scott Bessent and Trade Representative 
Jamieson Greer prepare to meet Chinese officials, 
raising hopes of easing trade tensions. Meanwhile, 
geopolitical risk remained elevated as India 
confirmed military strikes against Pakistan, which 
claimed to have downed five Indian fighter jets.

Crypto Market

Gulf market
Oil prices have experienced a rebound after hitting four-
year lows, with Brent crude rising by 0.7% to $62.59 per 
barrel and WTI climbing by 0.9% to $59.59. The recovery 
in prices has been largely driven by the announcement 
of trade talks between the U.S. and China, which has 
helped ease some market concerns. Additionally, there 
are growing signs that U.S. oil production may be 
reduced, as several major shale producers, including 
Diamondback Energy and Coterra Energy, have 
indicated that they will cut back on drilling activity due 
to ongoing low oil prices. These companies have 
warned that sustained low prices are making it less 
profitable to continue production at current levels. 
Furthermore, API data showing a 4.5 million barrel drop 
in U.S. crude inventories has provided additional 
support to the market, signaling that demand may be 
strengthening while supply is tightening. This 
combination of factors has created a more favorable 
outlook for oil prices, helping them recover from recent 
declines.

*Investors are advised to closely monitor geopolitical 
and economic developments, as they could significantly 

impact market performance in the coming period.*

Oil

US
The Federal Reserve is expected to keep interest rates unchanged at 4.25%–4.5% today, May 7, 2025, 
amid ongoing economic challenges. The global economy continues to feel the impact of tariff-induced 
inflation, and early signs of an economic slowdown are emerging. Traders and market participants are 
closely monitoring Federal Reserve Chair Jerome Powell's remarks for any signals about potential 
future rate cuts, with many anticipating that cuts may begin in July.



Market expectations point to rate cuts of three to four quarter-point reductions by the end of the year, 
reflecting the need to stimulate the economy in the face of persistent inflationary pressures. The 
Federal Reserve is navigating a complex economic landscape, balancing inflation control with the risk 
of a potential 45% chance of recession. Meanwhile, economic growth projections for 2025 have been 
revised downward, with GDP expected to grow by just 1.5%.



With inflation continuing to outpace the Fed's 2% target and the likelihood of economic deceleration, 
the Federal Reserve's decisions will be crucial in determining the future trajectory of the U.S. 
economy. Powell's upcoming remarks will be crucial as markets anticipate the Fed's next steps in 
managing the delicate balance between fostering economic growth and curbing inflation.

The Federal Reserve at a Crossroads: Will Interest Rates 
Hold Steady or Start Cuts in July Amid Trade Tensions 

and Economic Challenges?













